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Introduction

This documentis a common explanatory document concerning the amendments to the approved
arrangements concerning more than one NEMO in a bidding zone (hereafter “MNA”) requested by
respectively Energinet, Fingrid, Svenska Kraftnat and Statnett.

Before sendingthe request foramendmentinto consultation, Nord Pool and EPEX Spot have been
askedtocommentona draftversion. Based onthe comments, the TSOadjusted the amendments
and/orthe argumentsforthe amendments.

The four Nordic TSOs submitted their revised MNA Proposals at the beginning of February 2017. The
proposals were approved by the respective Nordic NRAs at the beginning of April 2017.

The Nordic TSOs and NEMOs are currently working onimplementing the arrangements and
preparingcommon procedures. During that work, some issues have beenidentified, which justify an
amendmentofthe currentarrangements.

According to CACM Regulation Art9.13, TSOs may requestamendments to the arrangements. The
amendmentshall be submitted for consultation.

The requested amendments are explained in this document and will be elaborated and further
specified in the common Nordic procedures between the TSOs, the relevant CCC(s)and the relevant
NEMOs.

Amendments

Amendment to Article 5.1 on pre-coupling arrangements for single day-
ahead coupling
Each Nordic TSO has the following Article 5.1 included in their MNA:
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Current wording of MNA Article 5.1

The coordinated capacity calculatorsestablished in accordance with Article 27 (2) of the CACM
Regulation (hereafter “CCCs”)shall be responsible for providing the cross-zonal capacities
(hereafter referred to as “CZCs”)and allocation constraints (hereafter referred to as “ACs”) for
the relevant national bidding zone borders (note: depending on which MNA) to the relevant
NEMOs inaccordance with Article 46(1) ofthe CACM Regulation to ensure the publication of
CZCsand ACs.

Today market participants in the Nordic region are used to publication ofthe CZCs at 10:00 CET at
Nord Pool’s website. This information isimportant for the market participantsin their planning
phase.

CACM statesthat publication to the markethastobe nolaterthan 11:00
CACM Article 46(1):

Each coordinated capacity calculator shallensure that cross-zonal capacity and allocation
constraints shall be provided to relevant NEMOs in time to ensure the publication of cross-zonal
capacity and allocation constraints to the market nolaterthan 11:00 market time day-ahead.

The Nordic TSOs, therefore, requesttoamend Article 5.1toincludea more precise statement on the
publication.

Since CACM is opento the possibility foran earlier publication, this will be further discussed and
agreedincommon Nordic procedures between the TSOs and the relevant NEMOs. The goal is to
ensure that Nordic market participants asa minimum receive the sameinformation atthe same time
as today.

Nordic TSOs’ request for amendment of the MNA Art 5 (1)

Based onthe above-mentioned arguments the Nordic TSOs request to amend the Danish, Finnish,
Norwegian and Swedish MNAs with the following change asshowninred:

The coordinated capacity calculatorsestablished in accordance with Article 27 (2) of the CACM
Regulation (hereafter “CCCs”)shall be responsible for providing the cross-zonal capacities
(hereafter referred to as “CZCs”)and allocation constraints (hereafter referred to as “ACs”)for
the relevant national bidding zone borders (note: depending on which MINA) to the relevant
NEMOs inaccordance with Article 46(1) ofthe CACM Regulation to ensure the publication of
CZCs and ACs to the market by the relevant NEMOs.

Amendment to Article 5.3 on pre-coupling arrangements for single day-
ahead coupling
Each Nordic TSO has the following Article 5.3 included in their MNA:

Current wording of MNA Article 5.3
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The relevant NEMOs shall be responsible for the necessary arrangementsbetween them in order
to process the information. Format and timing for sending of the CZCs and ACs to the MCO
functionsshall follow the corresponding single day-ahead coupling and/or NEMO procedures.

Since the Nordic TSOs request amending the MNA with a new article 14 on data exchange, itis
relevantto move partof the currentarticle5.3 to the new article 14, thereby compiling all
requirements on data exchange inone single article.

Nordic TSOs’ request for amendment of the MNA Art 5 (3)

Based onthe above-mentioned arguments the Nordic TSOs request toamend the Danish, Finnish,
Norwegian and Swedish MNAs with the following change asshowninred:

The relevant NEMOs shall be responsible for the necessary arrangements between them in order
to process the information. Fermatand-timingforsendingofthe CZCsandACsto-the MEO

Amendment to Article 5.4 on pre-coupling arrangements for single day-
ahead coupling

Duringthe development ofdetailed pre-coupling processes and procedures, the dedicated Nordic
TSO-NEMO procedurestask force hascomeacross a liability issue with the CCCverification ofinput
data for the Market Coupling calculation executed by the MCO PMB as itis currently statedin the
MNAs in Article 5(4).

When analyzingthisissue, the task force has come to the conclusion that the current MNA Art 5(4) is
requesting for more than specified in CACM, specifically Art 7(2.b) and also Art 46(1).

Relevant MNA and CACM articles
Current wordingin Art 5(4) in the Nordic MNAs

Art 5(4) inthe MINAs says that “The CCCshall validate that the correct CZCsand ACs are used as
inputfor the calculations by the MCO functions. The MICO functionsshall provide relevant
information back to CCCto ensure that CCC can make thisvalidation.”

CACM Art 7(2.b)

Accordingto CACM Art 7(2.b), NEMOs shallcarry out MCO functions including “processinginput
data on cross-zonal capacity and allocation constraints provided by coordinated capacity
calculators inaccordance with Articles46 and 58”.

CACM Art 46(1)

Accordingto CACM Art 46(1) “Each coordinated capacity calculator shallensure that cross-zonal
capacity andallocation constraints shall be provided to relevant NEMOs intime to ensure the
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publication of cross-zonal capacity and of allocation constraints to the marketnolaterthan
11.00 markettimeday-ahead.”

Nordic TSOs view on the issue with currentwordingin MNAs

The Nordic TSOs see anissue with the current wordinginthe MNAs inrelationto Art 7(2.b) and Art
46(1) in CACM in terms of mixing up responsibilities. The CACM regulation puts no responsibility on
the CCC to validate that the correct CZCs and ACs are used asinputin MCO function calculations,
onlythatcorrectdatais provided tothe NEMOs. Instead, CACMArt 7(2.b) puts the responsibility of
processing CCCinput, including carrying out the MCO functions, on the NEMOs.

The Nordic TSOs are of the opinionthatresponsibilities for NEMOs and TSOs respectively would be
clearerifthe CCC responsibility would be restricted to sending validated information to NEMOs and
not validating the data usedinthe MCO function. This would also ensure thatthe liabilities forany
imbalances caused by MCO using erroneous input lays strictly with the NEMOs providing the CZCs
and ACs to the MCO.

Technical and timingissues

If the CCC were tovalidate the CZCs and ACs actually used by the MCO function calculations, it would
alsoimpose technicaland timingissues. Currently, the MCOfunction has no means to communicate
the inputdata usedinthe calculation to the CCC. Therefore, this communication would need to go
via the NEMOs. NEMOs would need to reformatdata received from the CCCinto a formatused by
the MCO function, then copythatdataand formatitbackto CCC-formatand finally distribute it to
the CCC for validation. For NEMOs to perform this operationinthe limited time available, would be
challenginginreference with the deadlinestipulated in CACM Art 46(1), especiallywhen considering
the time needed forthe CCC to validate the data received back fromthe MCO and alsoto correctany
errors foundin the validation.

Comparison to other MNAs

Further, Nordic TSOs have analyzed the MNAs applicable for the Dutch bidding zone, the German
bidding zones, the French bidding zone and the Belgian bidding zone. None ofthese arrangements
explicitly include a requirement forthe CCC to validate the CZCs and ACs processed by NEMOs and
senttothe MCO function. By enforcing a validation requirement on the CCC (in this case the Nordic
RSC) more responsibility is required ofthe CCCin CCR Nordic than CCCs in otherregions. The Nordic
CCCwouldthenbeliable not only forimbalances caused by erroneous CZCs and ACs sentto the
NEMOs (like other CCCs)butalsoforfailingto discoverany errors by the NEMOs when forwarding
the data to the MCO function.

Verification of Market Coupling Results is still ensured

Following the market coupling, the NEMOs will still provide the market coupling results to the TSOs
andthe CCC, in accordance with requirements in both CACMArt 48 andin accordance with the
MNAs Article 6.

The Nordic TSOs have agreed to delegate the verification task to the Nordic CCC for the Nordic
internal borders. The CCCwill, therefore, verify that the results are within the correct (validated)
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CZCs and ACs provided to the NEMOs. Omitting the initial validation (MNA Art 5(4)) by the CCC of the
CZCs and ACs sent by NEMOs to the MCO function does notimpactthe CCC’s responsibility to carry
out this verification ofthe market coupling resultsinany way.

Accordingtothe MNAs Art 6, the verificationisto confirmthat“...results have been calculated within
the validated CZCs and ACs...”. “Validated” shallin this case be understood as CZCs and ACs having
beenvalidated by the TSOs before the relevant CCCis providing themto the NEMOs (e.g. ensuring
thatdata is not missing forany of the Nordic Interconnectors). This would be in line with the
intention of CACM Art 30 as validation ofdata sent by NEMOs to the MCO function has neverbeen
the intention ofthe CACM Regulation.

Nordic TSOs’ request for amendment of the MNA Art 5(4)

Based onthe above-mentioned arguments the Nordic TSOs request to amend the Danish, Finnish,
Norwegian and Swedish MNAs by deleting Art 5(4). This deletion does notimpact otherarticles (e.g.
Art 6) of the MNA as argued above.

Amendment to Article 6 on Delivery and validation of single day-ahead
result

Followingthe calculations donein the Single day-ahead coupling, the results shall be delivered to
TSOs, CCC(s) and NEMOs for verification. This is described in the MNAs Art 6:

Current wording of MNA Art 6

Each NEMO offering services in the relevant national bidding zones (note: depending on which
MNA) shall deliver the single day-ahead coupling resultsto the relevant TSO (note: depending on
which MINA) and the relevant CCC(s). The relevant TSO (note: depending on which MINA) is
responsible for verifying that the results have been calculated within the validated CZCsand ACs.
Each NEMO in the relevant national bidding zones (note: depending on which MINA) shall verify
thatthe results have been calculated based on the orders of the concerned NEMO.

In practice, this means thatthe TSOs and the CCC(s) will receive several results files with the exact
same information from several NEMOs, as the NEMOs have the responsibility to send the results to
both the TSOs and the CCC(s). This de facto puts a not-intended task on the TSOs and the CCC(s)to
do across-check ofthe results filesand this has to be done within the very short time allocated to do
the necessary verification of results being within the CZCs and ACs provided. When a rotational setup
is used no responsibility is transferred to the TSOs and CCC(s) neitherin terms of detectingany
possible errorsina cross-check between NEMO results files nor for resolving them within the short
time allocated forthe verification of results being within the CZCs and ACs provided. This
amendment clarifies thatitis the responsibility and liability ofthe NEMOs to ensure the datasentto
TSOs and CCC(s)is the correct data calculated by the MCO function, a responsibility which cannot be
accepted by the TSOs or CCC(s). The verification by the CCC(s)and TSOs has only one objective —to
checkthatthe results are withinthe CZCs and ACs provided, as intended by the CACM Regulation art
48.

Nordic TSOs, therefore, propose to amend the article by requiring NEMOs to provide the results ona
rotationalbasis The details ofthe rotational setupis the responsibility ofthe NEMOs to developand
then subsequently describe inthe common procedures. The rotational setup for sending results to
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the TSOs and CCC(s)should be aligned with otherrotational setups agreed between the parties —e.g.
as described inthe common Nordic proposal forfallback.

Nordic TSOs’ request for amendment of the MNA Art 6

Based onthe above-mentioned arguments the Nordic TSOs request to amend the Danish, Finnish,
Norwegian and Swedish MNAs with the following change asshowninred:

1. NEMOs offering servicesin the relevant national bidding zones (note: depending on which
MNA) shall deliver on a rotational basis to be agreed by these NEMOs the single day-ahead
coupling resultsto the relevant TSO (note: depending on which MNA) and the relevant CCC(s).

2. The relevant TSO (note: depending on which MNA) is responsible for verifying that the results
havebeen calculated inaccordance with the validated CZCs and ACs. This verification can be
delegatedtothe relevant CCC(s) accordingto Article 81 ofthe CACM Regulation.

3. Each NEMO in the relevant bidding zones (note: depending on which MINA) shall verify that
the results have been calculated based on the orders of the concerned NEMO.

Amendment to include a new Article 14 on Data Exchange

Duringthe implementation ofthe MNAs, itis necessary to agree between parties on file formats and
communication protocols for data exchange. TSOs are in general obliged to take International or
ENTSO-E standards and technicalspecifications into consideration, e.g. as stated in the utilities
Directive 2014/25/EU of the European Parliamentand ofthe Council of 26 February 2014 on
procurement by entities operatingin the water, energy, transport and postal services sectors and
repealing Directive 2004/17/EC. The reasoning behind using the ENTSO-E standard is to ensure
harmonization in data standards and thus enable competition and transparency when exchanging
data with the TSOs. The Nordic TSOs envision using the CIMformatwhichis an ENTSO-E standard,in
orderto respectthe arguments and regulations above. The Nordic TSOs recognize that other CCRs
acceptthat NEMOs communicatein otherdata standards; however the Nordic TSOs do not see any
arguments for choosing data standards that are not recognized by ENTSO-E, and thus will followthe
standards provided by ENTSO-E.

Nordic TSOs’ request for amendment of the MNA with a new Article

Based onthe above-mentioned arguments the Nordic TSOs request to amend the Danish, Finnish,
Norwegian and Swedish MNAs with the following new Article 14 asshowninred:

1.The relevant TSO (note: depending on which MINA) shall define the file formats and
communication protocols for data exchange between the relevant TSO (note: depending on
which MNA) (including relevant CCC(s) and relevant settlement entity(ies)) and relevant
NEMOs (includingrelevant CCP(s))in the relevant national bidding zones (note: depending on
which MNA). For this purpose:

a.the technicalspecifications used in the common single day-ahead and/or single intraday
solutions shall be favored to the extent possible; and

b. the file formats and communication protocols based on International or ENTSO-E
standardsshall be relied on where possible.
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2.NEMOs shall definethe file formats and communication protocols for data exchange
between NEMOs (including relevant CCP(s))in accordance with corresponding SDAC, SIDC
and/or NEMO procedures.

Impact of amendments on implementation of MNA

In order for this request foramendments to the MNA to have the lowest impact on the timeline of
the implementation the Nordic TSOs propose to continue the work with implementing the MNA and
not stop the work while awaiting the NRAs decision on the request. However, when doing so, the
Nordic TSOs would have the workingassumption thatthe request foramendmentis approved.

The biggestrisk ofdelayisifthe deletion ofarticle5 (4) or the new article 14 on Data Exchange is not
approved, as this might mean thatthe ITsystems adjustments designed for supporting the MNA are
eithernotbuiltorbuiltonthe wrongassumptions regarding dataformats. This would directly lead to
delays ofthe implementation, testand deployment ofthe needed changestothe IT systems.

From a stricttimeline perspective, the TSOs view the otherrequested amendments as less
challenging. Still, in order to minimize impact to the timeline, TSOs will continue working with
designing procedures and routines underthe assumption that the requested amendments will be
approved by the NRAs.
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ANNEX: Proposed amended MNA proposalin track changes based on
the approved MNA proposal
In orderto visualize the changes made in the proposed amended MNA arrangements, changes to the

approved MNA arrangements have been added/changed in track changes. Forreasons ofreadability,
both “Whereas”-parts are provided from the approved and proposed amended MNA arrangements.
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TSO’s proposal for Arrangements concerning more than one NEMO in one
bidding zone in accordance with Article 45 and 57 of the Commission
Regulation (EU) 2015/1222 of 24 July 2015 establishing a Guideline on
Capacity Allocation and Congestion Management

Disclaimer:

For the purpose ofthe comparison between approved and proposed amended MNAarrangements
during the consultation this document has been developed. In this document Energinet, Fingrid,
Statnett or Svenska kraftnat respectively, is substituted by TSO; Danish, Finnish, Norwegian or
Swedish bidding zone is substituted with relevant bidding zone; Danish, Finnish, Norwegian or
Swedishregulatory authority is substituted with relevant regulatory authority; Denmark, Finland,
Norway or Sweden is substituted with country; and date of NRA approval of the original MNA
Proposalis substituted with approval date.
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TSO, takingintoaccountthe following:
Whereas

(1) This is a proposal developed by TSO (hereafterreferred toas “TSO”) regarding the multiple
NEMOs arrangements (hereafterreferredtoas “MNA”)in the relevant bidding zone. This document
takes intoaccountandalignsthe work done in co-operation with other Nordic TSOs for MNA.

I

(2) This proposal (hereafterreferred toas the “MNAProposal”)takesintoaccountthe general
principles and goals setin Commission Regulation (EU) 2015/1222 establishinga guideline on
capacity allocation and congestion management (hereafterreferredto as the “CACMRegulation”)as
well as Regulation (EC)No 714/2009 ofthe European Parliamentand ofthe Council of 13 July 2009
on conditions foraccess to the network for cross-border exchanges in electricity (hereafter referred
to as “Regulation (EC) No 714/2009”). The goal ofthe CACM Regulationis the coordinationand
harmonisation of capacity calculation and allocation in the day-ahead and intraday cross-border
markets. Tofacilitate theseaims, itis necessary to develop arrangements for provingnon-

discriminatory access to cross-zonal capacity in cases of more than one NEMO in one bidding zone.

(3) Article 45 and 57 ofthe CACM Regulation constitute the legal basis for the MNA Proposaland
define specific requirements that the MNA Proposalshould take into account. Article 45 thatrelates
to the day-ahead capacity allocation has the following content:

“1.TSOs in bidding zones where more than one NEMO is designated and/or offers trading services, or
where interconnectors which are not operated by TSOs certified according to Article 3 of Regulation
(EC) No 714/2009 exist, shall develop a proposal for cross-zonal capacity allocation and other
necessary arrangements forsuch bidding zones in cooperation with concerned TSOs, NEMOs and
operators ofinterconnectors who are not certified as TSOs to ensure that the relevant NEMOs and
interconnectors provide the necessary dataand financial coverage for such arrangements. These
arrangements must allow additional TSOs and NEMOs to join these arrangements.”

2.The proposal shall be submitted to the relevant national regulatory authorities forapproval within
4 months after more than one NEMO has been designated and/orallowed to offertrading services in
a biddingzone or ifa newinterconnectoris not operated by a certified TSO. For existing
interconnectors which are not operated by certified TSOs the proposal shall be submitted within four
months afterentryinto force of this Regulation.”

Article 57 of the CACM Regulation hasidentical content but relates to the intraday capacity
allocation.

The content of the MNA Proposalhasbeen developed in cooperation with Nordic TSOs. Nordic TSOs
have beenindialogue with relevant NEMOs during the development ofthe proposal.

(4) Article 2 (26) and 2 (27) of the CACM Regulation definethe singleday-ahead and intraday
coupling:

“‘single day-ahead coupling’ means the auctioning process where collected orders are matched and
cross-zonal capacity is allocated simultaneously for different bidding zones in the day-ahead market;”

ENERGINET = iR FINGRID Statnett



“’single intraday coupling’ means the continuous process where collected orders are matched and
cross-zonal capacityis allocated simultaneously for different bidding zones in the intraday market.”

(5) Article 4 (5) of the CACM Regulation states that:

“ANEMO designatedin one Member State shallhavethe right to offer day-ahead andintraday
tradingservices with deliveryinanother Member State. The tradingrules inthe latter Member State
shall apply without the need for designation as a NEMO in that Member State.”

(6) Inregards toregulatory approval, Article9 (8) of the CACM Regulation states:

“The following terms and conditions or methodologies shall be subject to individual approval by each
regulatory authority or other competent authority ofthe Member State concerned:[...]

(d) where applicable, the proposal for cross-zonal capacity allocation and otherarrangementsin
accordance with Articles45and 57.”

(7) Article 9 (9) of the CACM Regulation requires thatthe expected impact ofthe MNA Proposalon
the objectives of the CACM Regulationis described. The impactis presented below (points (8)to (14)
of this Whereas Section).

(8) The MNA Proposalcontributes toand does notinany way hamperthe achievement ofthe
objectives of Article 3 of the CACM Regulation. In particular, the proposal serves the objectives
providing non-discriminatory access to cross-zonal capacity (Article 3(j) ofthe CACM Regulation),
creatinga levelplayingfield for NEMOs (Article 3(i) of the CACM Regulation) and respecting the need
for afairand orderly marketand fairand orderly price formation (Article 3(h) of the CACM
Regulation).

(9) For the single day-ahead coupling, the objectives are met by creating a hub for each NEMO within
a bidding zone. Between hubs within a bidding zone exists unlimited transmission capacity. This
approach ensures that within a bidding zone there is no limitation to access transmission capacity
andthateach NEMO has equal access to cross-zonal capacity as orders from all market participants
in spite of which NEMO they use shall be treated equally as regards to access to cross-zonal capacity.
Furthermore, this approach respects the need fora fairand orderly marketand orderly price
formationtakingintoaccountall orders ofeach NEMO equally when allocating cross-zonal capacity
across bidding zones within day-ahead market coupling. In general, the proposed approach together
with post-coupling arrangements creates a level playing field for NEMOs within a bidding zone as
related toaccessto cross-zonal capacity. Thisis ensured also during the pre-coupling phase for day-
ahead coupling, where the coordinated capacity calculator willmake cross-zonal capacity available to
all NEMOs for publication tothe marketandto carry out MCO functions in accordance with Article
7(3) of the CACM Regulation.

(10) For the intraday timeframe, the objectives are met with single intraday couplingasthere is no
need for specific arrangements for pre-coupling or matching phase in case of several NEMOs within a
bidding zone. The shared orderbook willaccommodate all orders from all bidding zones and all
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NEMOs and the capacity management module shallensure that cross-border capacity isallocated
accordingly to each order coming from the shared orderbook.

(11) Regardingthe objective of ensuring fairand non-discriminatory treatment of TSOs and NEMOs
(Article 3(e) of the CACM Regulation), the financial and settlement arrangements proposed by this
MNA Proposal ensurethat TSOs and NEMOs are treatedin a fairand non-discriminatory way.

(12) The arrangements proposed in this MNA Proposal serve the objective of optimising the
allocation of cross-zonal capacity in accordance with Article 3(d) ofthe CACM Regulation asthe
arrangements lay down a common approach across the Nordic countries for several NEMOs. By this
coordination, Nordic TSOs ensure compatiblearrangements and theirapplication across the Nordic
region. Like the single day-ahead and intraday coupling solutions, these complementary
arrangements ensure optimal use ofthe transmission infrastructure (Article 3(b) ofthe CACM
Regulation).

(13) Regardingthe objective oftransparency and reliability ofinformation (Article 3(f) of the CACM
Regulation), the arrangements proposed in this MNA Proposalshall be the basis formarket coupling
inthe mosttransparent way. With regard to the arrangements, reliability and transparency is
ensuredasdatais provided allowing forall NEMOs to access this data and by following the
verification process to ensure that correct datais used.

(14) In conclusion, the MNA Proposal contributes to the general objectives ofthe CACM Regulation
to the benefit of all market participants and electricity end consumers.

(1) This document is a proposal for amendment (hereafter referred to as the “Proposal for
Amendment”)developed by TSO to the Arrangement concerning more thanone NEMO in a
bidding zone (hereafter referred to as “MNA”) as defined in accordance with Articles 45 and
57 of the Commission Regulation (EU) 2015/1222 of 24 July 2015 establishinga Guideline on
Capacity Allocation and Congestion Management (hereafter referred to as the “CACM
Regulation”). Thisdocument takes into account and aligns the work done in co-operation with
the other Nordic TSOs for MNA (hereafter referred to as “Nordic TSOs”).

(2

—

The relevant regulatory authority has approved the MNA Proposal on approval date.

(3

—

In accordance with Article 9(13) of the CACM regulation, TSO hereby issues a Proposal for
Amendment to the Arrangement concerning more than one NEMO in one bidding zone as
definedinaccordance with Articles 45 and 57 of the CACM Regulation.

(4

—

This Proposal forAmendmenttakesintoaccountthe generalprinciplesand goals setin the
CACM Regulation as wellas Regulation (EC) No 714/2009 ofthe European Parliament and of
the Council of 13 July 2009 on conditions for access to the network for cross-border
exchanges in electricity (hereafter referred toas “Regulation (EC) No 714/2009”). The goal of
the CACM Regulation is the coordination and harmonization of capacity calculation and
allocation in the day-ahead and intraday cross-border markets. To facilitate these aims, it is
necessary to develop arrangements for proving non-discriminatory access to cross-zonal
capacity in cases of more than one NEMO in one bidding zone.
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(5) Accordingto Article 9 (9) of the CACM Regulation, the expected impact ofthe proposal on the
objectives ofthe CACM Regulation has to be described. The impact is presented below (points
(6) to (9) of this Whereas section).

(6) This Proposal for Amendment contributes to, and does not hamper in any way, the
achievement of the objectives of the CACM Requlation. In particular, the proposal serves the
objectives of ensuring fair and non-discriminatory treatment of TSOs, NEMOs, the Agency,
regulatory authorities and market participants (Article 3(e)), providing non-discriminatory
access to cross-zonal capacity (Article 3(j) of the CACM Regulation), creating a level playing
field for NEMOs (Article 3(i) of the CACM Requlation) and respecting the need for a fair and
orderly market and fair and orderly price formation (Article 3(h) of the CACM Regulation).

(7) Deletingthe requirementon CCCs tovalidate thatcorrect CZCsand ACs areusedasinput for
the calculations by the MCO function meets the objective of ensuring fair and non-
discriminatory treatment. By ensuring that responsibilities ofthe CCCs and the NEMOs are
clearandinline with CACMRegulation Article 7(2)(b)and Article 46(1), the relevant CCC(s) for
the relevant bidding zone borders are not required to performa task notrequired by CCCs in
generalandthereby nottreated unfairly.

(8) Requiring NEMOs to deliversingle day-ahead couplingresultson a rotational basis ensures
fair and non-discriminatory treatment of relevant NEMOs and does not hamper the level
playing field for NEMOs. The rotation between NEMOs to deliverthe results is to be agreed by
these NEMOs. In addition to enhance the processto verify the results, TSO can delegate the
verification to the relevant CCC(s) or other relevant entities.

(9

—

Requiring TSO to define file formats and communication protocol between TSOs and NEMOs
for data exchange based on international or ENTSO-E standards ensures fair and non-
discriminatory treatment of TSOs and NEMOs. TSOs are not required to change already
implemented formats and protocols orto accept non-international or non-ENTSO-E standards
to allow for multiple NEMO arrangements. In addition, NEMOs are not facing non-
discriminatory treatment since they are treated equally. Alevel playing field for NEMOs is
ensured asthey will be following equal data exchange requirements. Besides, NEMOs shall
define the file formats and communication protocols fordata exchange between NEMOs in
accordance with corresponding SDAC and/or NEMO procedures.

SUBMITS THE FOLLOWING MNA PROPOSAL TO RELEVANT REGULATORY AUTHORITY ‘,[ Deleted: AS THE NATIONALREGULATORY AUTHORITY IN
COUNTRY

Article 1
Subject matterand scope

Arrangements described in this MNA Proposal concerning more than one NEMO in one bidding zone
areinaccordance with articles 45 and 57 ofthe CACM Regulation.
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Article 2
Definitions andinterpretation

1. For the purposes ofthis MNA Proposal, the terms used shall have the meaning of the definitions
includedin Article 2 ofthe CACM Regulation and Regulation (EC) No 714/2009 and Regulation (EC)
No 543/2013.

2.In addition, in this MNA Proposal, the following terms shallhave the meaning below:
a) “Hub” means a combination ofa NEMO and a bidding zone

b) “Pre-coupling” means procedures before MCOfunctions are executed forsingle day-ahead and
intraday coupling; and

c) “Post-coupling” means procedures after MCO functions have been executed forsingle day-ahead
andintraday coupling

3.In this MNA Proposal, unless the context requires otherwise:
a)thesingularindicates the plural and viceversa;

b) the headings areinserted for convenience only and do not affect the interpretation of this
proposal;and

c) anyreference to legislation, regulations, directives, orders, instruments, codes orany other
enactmentshall include any modification, extension or re-enactment ofit whenin force.

Article 3
Application ofthis proposal

1. This MNA Proposal applies to Pre-coupling and Post-coupling arrangements, which shall give more
thanone NEMO inone bidding zone access to cross-zonal capacity in the day-ahead and intraday
timeframe in the relevant bidding zone, when single day-ahead and intraday coupling are
implemented.

Article 4
Single day-ahead coupling arrangements

1. Each NEMO offering servicesin country shallbe a full member ofsingle day-ahead couplingand
implementthe single day-ahead coupling process in accordance with the CACM Regulation.

2.There shall be one hub foreach NEMO per biddingzone and each hub shall be connected to the
orderbook of the concerned NEMO. There shall be no limitations as to how many transactions can
take place between the hubs ina bidding zone.
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Article 5

Pre-couplingarrangements forsingle day-ahead coupling

1. The coordinated capacity calculators established in accordance with Article 27 (2) of the CACM . [ Deleted: relevant ]
Regulation (hereafter “CCCs”)shall be responsible for providing the cross-zonal capacities (hereafter

referredto as “CZCs”)and allocation constraints (hereafterreferred toas “ACs”)forthe relevant

biddingzone borders tothe relevant NEMOs inaccordance with_article 46(1)of the CACM . [ Deleted: the CACM Regulation ]
Regulation to ensurethe publication of CZCs and ACs to the market by the relevant NEMOs.

2.For capacityallocationin accordance with article 30(3) the CCCshall provide the CZCs and ACs to
all relevant NEMOs for the purpose of processingin accordance with Article 7 (2) of CACM Regulation
the provided CZCs and ACs as part of the MCO functions to be carried out jointlywith allNEMOs.

3. The relevant NEMOs shall be responsible for the necessary arrangements betweenthemin order

to processtheinformation, e Deleted: Format and timing for sending of the CZCs and ACs to the
MCO functions shall follow the corresponding single day-ahead
coupling and/or NEMO procedures.

“| Deleted: 4. The CCC shall validate that the correct CZCs and ACs

. . . T . are used asinput for the calculations by the MCO functions. The
5. Each NEMO offering services in the relevant bidding zone shall submit the orders to the MCO MCO functions shall provide relevant information back tothe OCC to

functions inaccordance with Article 47 ofthe CACM Regulation. ensure that the CCC can make this validation.

Article 6

Delivery and validation of single day-ahead results

1. NEMOs offering services in the relevantbidding zone(s) shall deliver on a rotational basis to be : Each ]

agreed by these NEMOs the single day-ahead coupling results to TSO and the relevant CCC(s),

tinaccordance withArticle 48 of the CACM Regulation. ]

tin ]

2.TSO is responsibleforverifying that the results have been calculated in accordance with the
validated CZCs and ACs. This verification can be delegated to the relevant CCC(s) or otherrelevant

entities accordingto Article 81 of CACM Regulation.

1 offering services ]

3. Each NEMO jn the relevantbidding zone(s) shall verify that the results have been calculated in

accordance with the orders ofthe concerned NEMO. * based on the orders of ]

Article 7
Post-coupling arrangements for single day-ahead coupling

1.1n accordance with Article 7 (1) of CACM Regulation, the NEMOs shallbe responsible foractingas
central counter parties (hereafterreferred toas “CCP”)for clearingand settlement of the exchange
of energyinaccordance with Article 68 (1) of CACM Regulation.
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2.Each CCPshall clearandsettle the contracts, which result from the day-head trading between the
market participants. The CCP shall provide, based on the information on the single day-ahead
coupling, results of the hub nominationsto TSO. The hub nominations shall consist ofinformation
related to market participant’s trade with the relevant NEMO and information related cross-border
nominations.

3.The CCPs actinginthe relevant bidding zone shall agree on clearingand settlement arrangements
between them. The clearing and settlement shallbe done in an efficient mannerwith aslow cost as
possible.

4. Each NEMO offering servicesin the relevant bidding zone shall be a balance responsible partyin
country. They shall comply with terms and conditions set for balancingand imbalance settlement
and conclude relevantagreementstoactas balanceresponsible party.

5.In accordance with Article 68 (3 and 6) of the CACM Regulation, CCPsshall actas counter party to
eachotherforthe exchange ofenergy between bidding zones with regard to the financial rights and
obligations arising from these energy exchanges. Ashippingagent may actasa counter party
between different central counter parties forthe exchange ofenergy, ifthe parties concerned
concludea specificagreement to that effect. Ifno agreementis reached, the shipping arrangement
shall be decided by the national regulatory authorities responsible for the bidding zones between
which the clearingand settlement ofthe exchange ofenergyis needed.

6. The shippingagent or CCPs shall collect the congestionincomeand distributeit to the relevant
TSOs.

Article 8
Clearing price and system price

1. Each NEMO offering services in country for single day-ahead coupling shall allow its orders to be

used forcalculatingand publishing unique clearing price for the relevant bidding zone. This applies
as well forthe fallback situation in accordance with relevant fallback procedures to be approvedin

accordance with Article9(7)(e) of the CACM regulation.

2.Each NEMO offering servicesin country for single day-ahead coupling shall allow its orders to be
used underconditions setin Article 8(1) of this MNA Proposal for calculatingand publishing one
unconstrained reference priceforeach market time unit (MTU), e.g. the system price for Nordic
bidding zones.

Article 9
Change of bidding zone configurations

Each NEMO offering services in country forsingle day-ahead couplingshallbe abletoimplementa
change ofbidding zone configuration in accordance with Article 32 and 33 ofthe CACM Regulationin
its procedures nolaterthan 4 weeks afterthe requestfora change hasbeen received.
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Article 10
Single intraday coupling arrangements

1. Each NEMO offering servicesin countryshallbe a full member ofsingle intraday couplingand
implementthe singleintraday coupling process in accordance with the CACMRegulation.

2.There shall be one hub foreach NEMO per biddingzone and each hub shall be connected to the
orderbook of the concerned NEMO. There shall be no limitations as to how many transactions can
take place between the hubs ina bidding zone.

Article 11
Pre-couplingarrangements forsingle intraday coupling

1.The CCCshallprovide CZCs and ACs for the relevant bidding zone borders to the capacity
management module (hereafterreferredtoas “CMM”)in accordance with Article 58 ofthe CACM
Regulation.

2.Each NEMO offering servicesin the relevant bidding zone shall submit the orders fora given
markettime unitforsingle matchingimmediately afterthe orders have been received fromthe
market participantsinaccordancewith Article 59 (5) of the CACM Regulation.

Article 12
Delivery of singleintraday results

1. Each NEMO offering servicesinthe relevant bidding zone shall deliver the single intraday coupling
resultstoTSO and the CCCin accordancewith Article 60 ofthe CACM Regulation.

2.The resultsshall include foreach market time unit net positions for relevant bidding zone and net
scheduled flow foreach bidding zone border.

Article 13
Post-coupling arrangements for single intraday coupling

1.In accordance with Article 7 (1) of CACM Regulation, the NEMOs shallbe responsible foractingas
CCP for clearingand settlement ofthe exchange ofenergy inaccordance with Article 68 (1) of CACM
Regulation.

2.Each CCPshall clearandsettle the contracts, which result from the intraday trading between the
market participants. The CCP shall provide, based onthe information on the single intraday coupling,
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results of hub nominations to TSO. The hub nominations shall consist ofinformation related to
market participant’s trade with the NEMO and information related to cross-border nominations.

3.The CCPs actinginthe relevantbidding zone shall agreeon clearingand settlement arrangements
between them. The clearing and settlementshallbe done in an efficient mannerwith aslow costas
possible.

4.Each NEMO offering servicesin the relevant bidding zone shall be a balance responsible partyin
country. They shall comply with the terms and conditions set for balancingand imbalance settlement
and conclude relevantagreementstoactas balanceresponsible party.

5.In accordance with Article 68 (3 and 6) of the CACM Regulation, CCPsshall actas counter party to
eachotherforthe exchange ofenergy between bidding zones with regard to the financial rights and
obligations arising from these energy exchanges. The shippingagent may actasa counter party
between different central counter parties for the exchange ofenergy, ifthe parties concerned
concludea specificagreement to that effect. Ifno agreementis reached, the shipping arrangement
shall be decided by the national regulatory authorities responsible for the bidding zones between
which the clearingand settlement ofthe exchange ofenergyis needed.

Article 14 Data Exchange

1.TSO shalldefine the file formats and communication protocols for data exchange between TSO

(including relevant CCC(s) and relevant settlement entity(ies)), and relevant NEMOs (including

relevant CCP(s))in the relevant bidding zone(s). For this purpose:

a.thetechnicalspecifications usedin the common single day-ahead and/orsingle intraday solution
shall be favoured to the extent possible; and

b. the file formats and communication protocols based oninternational or ENTSO-E standards shall
be relied on where possible.

2.NEMOs shall definethe file formats and communication protocols for data exchange between
NEMOs (including relevant CCP(s))in accordance with corresponding SDAC, SIDC and/or NEMO

procedures.

Article 15

[ Deleted: 4

Financial arrangements

1. Accordingto Article 45 and 57 of the CACM Regulation, relevant NEMOs offering servicesin the
single day-ahead andintraday coupling shall provide the necessary financial coverage for the
arrangements concerning more than one NEMO in one bidding zone.

2. Costs shallbe assessed by relevant NRAs according to Article 75 ofthe CACM regulation. Costs
arising from the arrangements concerning more than one NEMO in one bidding zone of this MNA
proposal, which are not covered by Article 77 and 78 ofthe CACM Regulation shall be shared and
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recovered by national arrangements approved by NRA. Common and regional costs, where
appropriate, arising from the arrangements concerning this MNA proposalshall be sharedin
accordance with Article 80(3)and 80 (4) of the CACM Regulation.

Article 16

[ Deleted: 5

Publication and implementation of MNA Proposal

1.TSO shall publish the MNA without undue delay after relevant regulatory authority as the national
regulatory authority has approved the MNA Proposal.

2.The implementation of the MNA shall coincide with the implementation of single day-ahead or
intraday couplingon the corresponding bidding zone borderin accordance with the CACM
Regulation.

3. Implementation ofthe MNA Proposal for single day-ahead coupling will be according to the
following milestones:

a) The establishment of the coordinated capacity calculatorin accordance with Article 27 (2) of the
CACM Regulationinthe relevant CCR;

b) The implementation ofthe MCO function for single day-ahead market coupling by the relevant
NEMOs inaccordance with Article 7 (3) of the CACM Regulation;

¢) Implementation ofthe fallback proceduresinaccordance with Article 44 ofthe CACM Regulation
inthe relevant CCR;and

d) Implementation of clearing and settlement arrangementsin accordance with Article 68 of the
CACM Regulation.

4. Implementation ofthe MNA Proposal forsingleintraday coupling will be according to the following
milestones:

a) The establishment ofthe coordinated capacity calculatorin accordancewith Article 27 (2) of the
CACM Regulationinthe relevant CCR;

b) The implementation ofthe MCO function for single intraday coupling by the relevant NEMOs, in
accordance with Article 7 (3) of the CACM Regulation;and

c) Implementation of clearing and settlement arrangements in accordance with Article 68 ofthe
CACM Regulation.

Article 4 of amendment

Implementation date ofthe amendments
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TSO shall apply the amendments described underTitle 1 as soon as the amendments havebeen

approved by the relevant regulatory authority takinginto account the implementation of MNA

ProposalassetinArticle 15 of MNA proposal approved by relevant regulatory authority on approval
date.

Article17,

[ Deleted: 6

Language

The reference language forthis Proposal for Amendment shall be English. For the avoidance of
doubt, where TSOs need to translate this Proposal for Amendmentinto their national language(s), in
the eventofinconsistencies between the English version published by TSOs in accordance with
Article 9(14)of the CACM Regulation and any versionin anotherlanguage the relevant TSOs shall, in
accordance with national legislation, provide the relevant national regulatory authorities withan
updated translation of this Proposalfor Amendment.
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