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Explanatory note to the First amendment of the Methodology for the regional sizing of reserve capacity
in accordance with Article 3(2) of the methodology for the regional sizing of reserve capacity, as defined in accordance with Article 37(1)(j) of the Regulation (EU) 2019/943 of the European Parliament and of the Council of 5 June 2019 on the internal market for electricity
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[bookmark: _Toc195260105]Background
a.	the time period considered for the historical records related to in Article 4(4)(a) of the RCC Sizing Methodology; and 
b.	 the levels X, Y included in Article 4(4) of the RCC Sizing Methodology.  
[bookmark: _Toc195260106]Explanation behind SOR proposals
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	Parameter
	Value
	Justification

	Time period for historical data 
	1 year
	Minimum of 12 months and time of being in the Synchronization with EU (to exclude irrelevant data before the of Synchronization event and to be able to allow seasonal variability).

	Parameter X
	99.90%
	Close to 100%, the calculation may provide misleading results due to the outliers that may be present in input data or extrapolation due to fitting to normal distribution.

	Parameter Y 
	99.90%
	Close to 100%, the calculation may provide misleading results due to the outliers that may be present in input data or extrapolation due to fitting to normal distribution.
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	Parameter
	Value
	Justification

	Time period for historical data 
	1 year
	

	Parameter X
	99.5 %
	The consolidated value of 99.5% for both X and Y reflects harmonised TSO preferences and aligns with Nordic principles. This threshold minimises reserve needs while maintaining security, avoids undesirable outliers that could inflate future reserve estimates, and supports ambitious targets for efficiency and social welfare. Analysis shows that higher values (e.g., 100%) introduce outliers and overestimate reserve needs, while values ≤99% consistently threatening operational security limits.

	Parameter Y 
	99.5 % 
	Same as above; the 99.5% threshold is considered the best representation of an average yearly minimum reserve requirement, balancing ambition and system reliability.
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	Parameter
	Value
	Justification

	Time period for historical data 
	2 years
	At least 1-full year, 2 years to mitigate out-of-range years (e.g., pandemic)

	Parameter X
	100%
	The CE SOR, given its size compared to neighbouring SORs, can be modelled as a standalone region. Additionally, the likelihood of significant mutual assistance from other SORs during the potential hours not covered by this risk-driven approach would be minimal. Based on historical data, such value leads to zero quarter hours at SOR level with insufficient reserve capacity to compensate netted imbalances.

	Parameter Y 
	100%
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	Parameter
	Value
	Justification

	Time period for historical data 
	1 year
	One year time period for the calculation of X and Y is proposed to ensure that the values capture the most recent imbalance patterns, which can vary significantly from year to year due to the increasing impact of renewable generation on system operation.

	Parameter X
	99.99%
	In the context of Subtask I, the SEE SOR proposes to set the parameters X and Y at 99.99%. This threshold is due to the specific operational characteristics of the SEE SOR, where the increasing share of RES gradually increases the magnitude of uncertainty and respectively increases imbalances, and reflects the operational risks.

	Parameter Y 
	99.99%
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	Parameter
	Value
	Justification

	Time period for historical data 
	1 year
	One year time period is considered sufficient to capture the whole variability in the SWE SOR due to seasonal effects. A longer period of time is not adequate due to the significant increase of installation of renewable generation from year to year.

	Parameter X
	99,99%
	Taking into account both SWE SOR imbalances, and the fact that uncovered imbalances have to be balanced by the adjacent CE SOR, these values imply fewer uncovered imbalances (and also lower magnitude), and therefore fewer situations which CE SOR should balance SWE SOR, which results in a more reliable and secure system. 

	Parameter Y 
	99,99%
	



Explanation behind Article 7 Implementation timeline update 
The implementation of the task ‘regional sizing of reserve capacity’ as defined in this methodology is closely related to the existence of sharing agreements between TSOs within each System Operation Region, pursuant to Article 157(2)(j) and (k) of the SOGL and 160(4) and (5) of the SOGL. These agreements form the operational foundation of the tasks, since the assessment can only be performed once TSOs have established sharing arrangements that define the scope and volume of reserves subject to sharing.
However, the establishment of such sharing agreements is voluntary under the SO Regulation and may progress at different levels of implementation across SORs. Some regions may already have experience with reserve sharing, while others may still be in the preparatory phase of developing the necessary legal, technical, and operational frameworks. As a result, not all SORs will reach the same level of readiness by a common fixed deadline.
Given this variability and voluntary nature, imposing a single mandatory implementation date would create inconsistencies in regions where sharing agreements are not yet in place or intended to be established for the time being. To address this, a flexible implementation timeline is proposed. The revised Article 7(1) correlates the start of the RCC’s implementation to the notification by TSOs of their intention to establish and apply sharing agreements. This approach ensures that RCCs initiate the process only when the preconditions for its effective application are fulfilled.
Furthermore, the article also distinguishes the situation where a sharing agreement is in place already, specifying a shorter implementation timeline for those cases. 
This amendment therefore provides a pragmatic and proportionate solution, allowing each SOR to progress according to its own readiness, while maintaining the integrity and harmonised application of the methodology across regions. It reflects the reality of differing development stages among SORs and ensures that implementation proceeds in line with actual operational capabilities rather than arbitrary deadlines.
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